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Agricultural Marketing for better economic returns 


Agricultural sector played a vital role in achieving self sufficiency in food requirements of the country after mid sixties, an era of green revolution, which was the result of heavy investments in both public and private sector which helped in expansion of irrigation facilities, reclamation and leveling of land, use of chemical fertilizers, saving the crops from insects and pests, use of farm machinery and the latest technologies for the production process. Even after the industrialization, agriculture remains the main occupation in the India, which indicates that the Indian economy is still based on Agricultural sector. Agricultural Marketing took long time to pace with the production technologies. The present marketing strategies, remains ineffective and are not able to meet the requirements for the speedy and effective marketing of produce. 


WTO AND GATT agreement will liberalize the trade throughout the world as there will be no restriction in importing or exporting the inputs or commodities. This requires to meet the challenges of output prices of the commodities, comparable with major exporting countries. To economize the production process, the better technologies 
____________

S.S.Randhawa, Managing Director, COSAMB
requires to be implemented which minimize the costs of inputs and other agricultural productions operations.


To meet competition in the international market and also to make the agriculture a viable sector, the trade liberalization will play an important role, in future. Liberalization of trade can help to sustain through shift in agricultural production from places where it is less sustainable to the areas where it is more sustainable and by inducing changes in crop pattern and by promotion competition, commercialization and intensification.  The trade liberalization would result in increased commercialization of agricultural sector and diversification of crops mix. 


The change in prices of agro products and high cost of inputs plays significant impact on the growth and viability of this sector. The less economics in agriculture as compared with the other sectors, plays a direct impact on the better living of the work force involved in this sector.  The increased production which is the result of higher productivity is based on the judicious use of resources and efficient management of machinery as well as farm operations, now a days requires the main focus for the efficient marketing of produce to get the remunerative price. In these days with the changes in the economic scenario which is result of urban growth, awareness, better source of income, availability of quality goods, knowledge of food safety, better agro production, availability at doorstep by retail chain,  infrastructural facilities, service oriented facilities are the key factors   to bring the required changes in the marketing of agricultural produce which can only be possible by liberalizing the laws adopted by States. The traditional marketing system through the chain of marketing functionaries is main hindrance in the efficient marketing system and fetching the remunerative prices. The quantitative production which was focus after the independence due to the need at that time to become the self sufficient in food, now requires the attention for the qualitative and hygienic produce which is the basic necessity for human health. 


In the present liberalization era, for efficient and competitive agricultural marketing one must respond to the changes that have occurred and demands that are being generated, in the domestic as well as the international markets. The role of private sector must be highlighted and also must be entrusted the responsibilities for the investments, so as to provide an alternate and competitive measure with professionalism. Public private participation for establishment and management of market for agricultural produce can also be a focus to encourage the private investment and professionalism in agricultural marketing including post harvest handling of agricultural produce and encouraging value addition. No doubt this sector is not much remunerative as compared with other sectors. The Government must initiate steps to subsidies and provide necessary help by way of easy financing, liberalized by way of non taxing, changing the laws so as to compete with other sectors.  


In the present system there are number of market functionaries involved till the goods reach the ultimate  consumer  or through the processing of produce. The direct marketing by eliminating the marketing functionaries should be encouraged and provided all necessary helps to provide maximum share to producer in consumer rupee on one hand and the availability of better quality of produce with reasonable price to the consumer on the other hand. Contract farming for the assured sale and at predetermined price before sowing  crop, also can be a measure to fetch the competitive price. 


 Number of Government agencies are involved in the system. Various functions are performed by various agencies and various schemes are formulated by various departments. Formation of various departments was no  doubt the need of time after independence but now a days with liberalization, it should be eased out. The number of agencies be reduced and laws related there to be revamped. It will help simplify the system and remove the bottom necks in the system. 


The marketing infrastructure and the services be provided in such a way that the produce be sold at the immediate instance. No doubt all the States have developed huge infrastructures required to cope up with the arrivals and also have an efficient marketing system, but in the system of handling the produce in the markets the steps being taken such as unloading, cleaning, auctioning, filling the bags, weighment, stitching and staking and then reloading for transportation to the destination remains the same. We should develop a system where the produce is sold directly from the production point and be stored at the consumption point. The facilities for cleaning, grading, standardization, hygienic packing be provided at the farm gate. The produce be sold by the process of bulk handling and payment be made on the spot through the cheques. 


Our producers are at a disadvantage in respect of infrastructure compared to their counterparts in developed world, from where we fear imports.  Development of infrastructure is essential to improve efficiency in production and marketing.



In India, the farmers have small size of holding with small quantities of produce and have to use the costly machinery which increases the production cost, hence reducing the economics.
The farmer be organized and for that necessary steps be taken at the State Governments level. The law should be eased in relation to the land for pooling to produce in a large size of holding, in bulk and at less cost with the joint management, labour and optimum use of machinery. The quality produce be produced in bulk and sold directly to the bulk buyer at the remunerative price on the spot payment. The organization should produce agri inputs at their own with their own management and labour in the free time, to get cheaper inputs and house hold good which ultimately rewards higher economic returns to the farmer. 


The Government should announce the minimum support price and implement it on all the crops in the whole of India as a unit, but must purchase at the market price in the open auction system. The Government agencies should help the farmers to get the better price for the better quality of produce by offering higher price in the operation. 


After the Independence till date almost the same percentage of work force is based on agricultural sector for the livelihood. It must be provided with other sources of the income by the rural industrialization. Only one third of the present work force should be based on this sector.  Due to less income which is the result of small size of holding and more free time, every day we are having the news of farmers suicide from one or the other corner of India. The alternative source of income and the jobs or productions areas for the rural youth be created to have better standred of living and also to save from moving our intelligent manpower to other developed countries. 


These days an excessive and un recommended use of chemical is playing role in the agri production process. Besides this the private sellers are also selling the un recommended seeds of different varieties for the crops by saying that it is  high yielding variety but it might not be true due to the non susceptibility of that seed in the soil and climate of that area.   Only the recommended chemicals and seeds should be available in the market and the extension agencies should educate the farmers to use the recommended and optimum dose of chemicals and seeds at the appropriate time for the quality produce required for the good health of the human beings. 



The prices of agricultural produce are controlled by the Government of India, but the input prices are increasing in the open market, all the time, due to which the farmer is at the loosing prepositions. So to compensate it and also being a sector of livelihood, the Government of India must provide interest free loan to farmers for crop production process and also to replace the machinery after some intervals.



Besides this, the Government must provide the best facilities for education, health and other areas required for the livelihood at the rural level for the agricultural work force free of cost, so that the rural youth be able to compete with the urban youth who has much more facilities on these areas and also better economic conditions.



Thanks.
